AMENT OF United States Department of the Interior
Sl Bureau of Land Management
Baker sfield Field Office
3801 Pegasus Drive
Bakersfield, California 93308-6837
= www.ca.blm.gov/baker sfield

Dear Valued Stakeholder:

E& B Natural Resources Management Corp. (E&B) has submitted one (1) Application for Permit to Drill
(APD) that proposes the drilling of one (1) new well: Schlaudeman #354-23 on their federal lease on
Bureau of Land Management (BLM) managed lands located in Section 23, T. 11 N., R. 28W., SBBM.
The project location is San Luis Obispo, CA within the Carrizo Plain National Monument (CPNM), as
well aswithin the existing Russell Ranch Oil Field. E&B proposes the use of an existing well pad
location for the drilling of the new well.

The purpose of the proposed action is to provide E& B with the ability to drill one (1) new oil well and
associated production facilities to continue production on their federal mineral lease, and to supply energy
resources to the American public. The need for the proposed action is to respond to the APD submitted
by the proponent to conduct operations on public lands administered by the BLM Bakersfield Field
Office.

E&B operates producing oil wells and petroleum production facilities on both private and public lands
within the Russell Ranch Qil Field since 2003. This project is proposed on an existing valid federal
mineral lease that was established in 1948 and has been held by production since 1949. The proposed
drill site is located on BLM surface with an existing pad location for existing well RRU-77-23. Records
indicate that the well pad was constructed prior to 1950 for well RRU-77-23. A total of 5 wells have
been drilled on this lease from 5 separate locations including 1 active well, 1 shut in well, and 3
abandoned wells. This action conforms and is within the scope of the Carrizo Plain National Monument
Resource Management Plan signed April 10, 2010. All stipulations and standard operating procedures
will be followed as set for in this plan.

The proposed action, APD, and map of the site have been posted on our website at
http://www.blm.gov/ca/st/en/fo/bakersfield/Programs/carrizo.html. There will be a 15-day comment
period on the proposed action. Please submit comments by mail or email to the attention of Natural
Resource Specialist John Hodge- jhodge@blm.gov no later than November 30, 2011. If you should have,
any additional questions please feel free to contact me at (661) 391-6005.

Sincerely,

Timothy Z. Smith
Field Office Manager


mailto:jhodge@blm.gov
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INTRODUCTION

E& B Natura Resources Management Corp. (E&B) has submitted one (1) Application for Permit to Drill
(APD) that proposes the drilling of one (1) new well: Schlaudeman #354-23 on their federal lease on
Bureau of Land Management (BLM) managed lands located in Section 23, T. 11 N., R. 28W., SBBM.
The project location is San Luis Obispo, CA within the Carrizo Plain National Monument (CPNM), as
well as within the existing Russell Ranch Oil Field. E&B proposes the use of an existing well pad
location for the drilling of the new well.

The purpose of the proposed action is to provide E& B with the ability to drill one (1) new oil well and
install associated production facilities to continue production on their federal mineral lease, and to supply
energy resources to the American public. The need for the proposed action is to respond to the APD
submitted by the proponent to conduct operations on public lands administered by the BLM Bakersfield
Field Office.

E& B operates producing oil wells and petroleum production facilities on both private and public lands
within the Russell Ranch Oil Field since 2003. This project is proposed on an existing valid federal
mineral lease that was established in 1948 and has been held by production since 1949. The proposed
drill siteislocated on BLM surface with an existing pad location for existing well RRU-77-23. Records
indicate that the well pad was constructed prior to 1950 for well RRU-77-23. A total of 5 wells have been
drilled on this lease from 5 separate locations including 1 active well, 1 shut in well, and 3 abandoned
wells.

ALTERNATIVE 1: PROPOSED ACTION

E& B submitted an APD for the drilling of one new well: Schlaudeman #354-23. The existing pad for
well RRU-77-23 will be used for drilling operations for this new well. The pad proposed is actively
maintained and of sufficient size to accommodate all equipment and vehicles required for drilling without
additional construction. Existing roads will be used for access the pad location and will be maintained in
the same or better condition in accordance with BLM standards. No new roads will be constructed or
reconstructed with this project.

For drilling operations the drill rig will be set up on the existing pad and associated tanks, and equipment
will be housed on the pad location. Vehicle parking will be on the pad location or at a nearby pad so no
disturbance to vegetation will occur. As proposed fresh water for drilling will be supplied by produced
lease water. Water will be temporarily piped to the location if possible, or hauled to the location by
vacuum trucks. A temporary above ground tank will be used instead of a sump to collect drill cuttings.
Drilling wastes will be collected in arollaway container. They will remain in the container and solidified
using Soli-Bond or similar technology and hauled to an appropriate disposal facility. Other solid wastes



will be collected in atrash trailer near the wellsite and serviced when needed. Portable toilets will be
provided and serviced by the drilling contractor.

E& B proposes to perform hydrostatic testing to the existing buried oil production flowline for well RRU-
77-23. If the production flowline passes then it will be used to carry oil to the existing Main Tank Farm.
If the production pipeline does not pass hydrostatic testing then E& B proposes to install a new pipeline
above ground along the same route as the existing flowline. Pipe would be pushed from the pad |ocation
to ensure that no new disturbance is associated with the installation of the pipeline. 1t would then tie into
the existing groupline that is located at well #RRU-78-23. Thetotal distance of the replacement
production pipeline would be 0.12 miles.

Subsequent to drilling and well completion, al drilling equipment will be removed. When the well is
abandoned, al well facilitieswill be removed and the surface restored as nearly as practical to its natural
state.

ALTERNATIVE 2: NO ACTION

Under this alternative, BLM would not approve the one APD for new well: Schlaudeman #354-23
submitted by E& B. By denying the applications, the federal lessee/operator would be denied the
opportunity or right to develop and produce the federal mineral estate.

ALTERNATIVE 3:

This dternative would be the same as the proposed action for use of the existing pad and pad access as
well as for the proposed drill operations and site reclamation. In this alternative BLM would require that
if the existing oil production flowline does not pass hydrostatic testing that the replacement flowline be
buried in the existing roadway from the well pad and tie into the group line near well Schlaudeman #78-
23. Thisdternative would address any potential environmental resource issues that would arise from a
visible above ground pipeline within the CPNM. Thetota distance of the replacement production
pipeline would be 0.77 miles.
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